Separate Audit Report of the Comptroller and Auditor General of India
on the Accounts of Mumbai Port Trust, Mumbai for the year ended 31
March 2016

We have audited the attached Balance Sheet of Mumbai Port Trust (MbPT)
as at 31 March 2016 and the Profit and Loss Account for the year ended on
that date under Section 19(2) of the Comptroller and Auditor General’s
(Duties, Powers and Conditions of Service) Act, 1971 read with Section
102(2) of Major Port Trusts Act, 1963. These financial statements are the
responsibility of the Mumbai Port Trust's management. Our responsibility is
to express an opinion on these financial statements based on our audijt,

2. This Separate Audit Report contains the comments of the Comptroller
and Auditor General of India (CAG) on the accounting treatment only with
regard to classification, conformity with the best accounting practices,
accounting standards and disclosure norms, etc, Audit observations on
financial transactions with regard to compliance with the Law, Rules and
Regulations {Propriety and Regularity) and efficiency-cum-performance
aspects, etc, if any, are reported through Inspection Reports/CAG's Audit
Reports separately.

3. We have conducted our audit in accordance with auditing standards
generally accepted in India. These standards require that we plan and
perform the audit to cbtain reasonable assurance about whether the
financial statements are free from material misstatements. An audit inclndes
examining, on a test basis, evidences supporting the amounts and disclosure
in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as
evaluating the overall presentation of financial statements. We believe that
our audit provides a reasonable basis for our opinion.

4, Based on our audit, we report that:

(D) We have obtained all the information and explanations, which to the

best of our knowledge and belief were necessary for the purpose of
our audit;

(i)  The Balance Sheet and the Profit and Loss Account dealt with by this
report have been drawn up in the format approved by the Board of
Trustees under Section 102(1) of the Major Port Trusts Act, 1963;

(iii) In cur opinion, proper books of accounts and other relevant records
have been maintained by the Mumbai Port Trust as required under
Section 102(1) of the Major Port Trusts Act, 1963 in so far as it
appears from our examination of such books.
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[iv) We further report that:

A. Balance Sheet
Al Reserves and Surplus (Schedule 1) - Rs.32Z0.01 crore

Above does not include an amount of Rs. 373.20 crore which is the net deficit
that was adjusted from Fund for Development, Repayment of Loans and
Contingencies. As per Common Framewark for Financial Reporting for Major
Ports, any debit balance of the Profit and Loss Account should be deducted
from the unspecified reserves. In the absence of any balance in any of the
unspecified reserves, such debit balance should be shown in the asset side of
the Ralance Sheet. In this regard reference is invited to Comment No.A.1 on
the accounts of MbPT for the year ended 31 March 20115.

This has resulted in understatement of Fund for Development, Repayment of
Loans and Contingencies by Rs.373.20 crore, overstatement of "General
Reserve” by Rs.41.49 crore and understatement of “Balance of Profit and
Loss Account” by Rs.331.71 crore.

A2. SandryDebtors
A2.1 Estate Rentals (Schedule 1V) - Rs5.1915.46 crore
Provisions
Provisions for unrecovered Estate Rentals - Rs.1478.19 crore
Current Liabilities
Advances from Merchants, Contractors and Others Rs.1093.89

crore

[i) As per Common Framework for Financial Reporting by Major Ports, a
provision for bad and doubtfu] debts should be created and deducted from
Sundry Debtors. However, Provislon for unrecovered Estate Rentals
amounting to Rs.1478.19 crore has been separately disclosed under
Provisions. Further an amount of Rs.742.65 crove recovered from the
lessees/tenants against Estate Rental is lying in Miscellaneous Adwvance
Account under Advances from Merchants, Contractors and Others without
being adjusted against Sundry debtors.

The Board of Trustees of the Port decided (26 August 2008) to appoint a
panel of Chartered Accountants to assign the work of reconciliation and
adjustment of Miscellaneous Deposit against Sundry Debtors. However, the
Port has not appeinted any firm of Chartered Accountants for reconciliation
and adjustment of Miscellaneous Deposit against Sundry Debtors so far
(August 2016). In the absence of reconciliation, the accuracy of Sundry
Debtors, Provision for unrecovered Estate Rentals and Advances from
Merchants, Contractors and Others cannot be ensured in audit.

{(ii)  As per Common Framework for Financial Reporting by Major Ports,
Sundry Debtors should consist of (a) Government dues, (b} Inter-port dues
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and (c) Non-government dues. MbPT has not disclosed Sundry Debtors as
per Common Framework for Financial Reporting by Major Ports.

A3 Balance at Banks and Cash in Hand
A3.1 Cash In hand with other Departments - {(Schedule - V) - Rs.2.22
Crore

Confirmation has not been obtained in respect of imprest Cash with varicus
account holders. Imprest cash as per details furnished by different imprest
account holders is Rs. 0.86 crore against Rs.2.22 crore depicted in the
accounts. Reference is invited to Cotnment No. A.3 of Separate Audit Report
on the Accounts of MbPT for the year 2014-15. This has resulted in
overstatement of Cash in Hand and understatement of loss by Rs.1.36 crore.

A4  Corrent Liabilities and Provisions - Rs.4647.76 crore
A.4.1 Retirement Benefits
Read with Note No. Z(I){d) of Notes to Accounts

As per Accounting Standard 15 (Employee Benefits) where the liability for
retirement benefits was funded through creation of a trust, the cost incurred
for the year shall be ascertained by actuarial valeation and the contribution
payable by the employer as specified by the Actuary’s valuation report shall
be charged to the statement of profit and loss account, Reference is invited to
Comment No.A.2 on the accounts of MbPT far the year 2014-15 in this
regard,

Details of Actuarial Liability, Fund Position, Investment and deficit in the
Fund Position and Investment as on 31 March 2016 are given below:

Rs. in crore
Sr. | Name of the | Actuarial | Fund Deficit | Investment | Deflcit
No. Fund Liability | position (3-4) ason 31 (4-6)
ason3l |asoo3l March
March | March 2016
- 2016 2016
1. 2. 3. 4, 5. B. 7.
1. Pension 9946.74 | 693099 3015.75 681499 | 115.00
Fund
2. Gratulty 648.05 461.94 186.11 451.19 10,75
Fund
3. Leave 356.43 43.82 31261 50.65 | (-} 683
Encashment
Fund
Total 10951.22 | 7436.75 | 3514.47 731683 | 119.92

(i) MbPT has not provided for the deficit amounting to Rs.3514.47 crore.
This has resulted in understatement of Current Liabilities and loss by
Rs.3514.47 crore;



(iil)  Against the Corpus Fund of Rs.7436.75 crore as on 31 March 2016,
the lavestments were only Rs.7316.83 crore resulting in shortfall in
investment of Corpus Fund by Rs.119.92 crore;

(i)  Audited accounts of Group Gratuity Fund Trust of Mumbai Port Trust
was not available at the time of audit; and

(iv)  Agalnst the Actuarial Liability of Rs.648.05 crore (Gratuity Fund) and
Rs.356.43 crore (Leave Encashment Fund), the Actuarial Liability
disclosed in Note No.2{l){d) is Rs.642.70 crore {Gratueity Fund) and
Rs.259.09 crore (Leave Encashment Fund).

A4.2 This does not include interest due for the period from July 2012 to
July 2013 amounting to Rs.2.21 crore paid to the Commissioner of Service
Tax, Mumbai on 4 June 2016. As the interest pertained to the period July
2012 to july 2013 and final order for payment was dated 16 March 2015,
MbPT should have provided for the liability. This has resulted in
understatement of Carrent Liabilities and loss by Bs.2.21 crove.

B. Proflt and Loss Account

B.1 Finance and Miscellaneous Income

B.1.1 Interest on Staff Advances, Delayed Payments and Unallocated
Invesiments - Rs.10.83 crore

The accounting policy of the Port states that financial statements are
prepared under the historical cost convention and on accrual basis of
accounting. However in case of staff advances, the interest has been
accounted on cash basis.

This has resuited in understatement of Interest on Staff Advances, Delayed

Payments and Unallocated Investments and overstatement of loss by Rs.9.05
crore.

B.1.2 Interest Earned on Earmarked Fund - Rs.127.71 crore

Above includes Rs.121.87 crore belng the interest earned on earmarked
funds. As per Common Framework for Financial Reporting for Major Ports,
income accruing on investments which are earmarked against specific funds
should be credited to the respective fund account. As MbPT has credited the
interest earned on earmarked funds to Profit and Loss Account, it has
resulted in understatement of earmarked funds and deficit for the year by
Rs.121.B7 crore. :

B.2 Net Deficit Rs.373.20 crore

According to Accounting Standard 22 (Accounting for Taxes on Income),
deferred tax asset should be recognised only to the extent that there is
reasonable certainty that sufficient future taxable income will be availahle
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against which tax can be realised. The standard further provides that
reasonable level of certainty would normally be achieved by examining the

past records of the enterprise and by making realistic estimates of the profits
for the future.

Analysis of the past as well as prejected financial statements for the future
does not provide reasonable level of certainty that future taxable income will
be available against which deferred tax assets can be realized. This is evident
from the fact that MbPT incurred losses during 2012-13 to 2015-16 and as
per the projected statement of Income and Expenditure submitted {August
2014} to TAMP with respect to revision of scale of rates, the projected loss
for the year 2016-17 would be Rs.443.95 crore. Further, MbPT has not
provided for the Actuarial Liability of Rs.3514.47 crore. ’

In view of the above, recognition of deferred tax asset is not in order. The net
deflcit is understated by Rs. 245.22 crore which includes Rs. 100.34 crore
being Deferred Tax Assets recognized by the Port during 2015-16 and
Rs.144.88 crore relating to earlier years.

This has resulted in overstatement of Deferred Tax Assets and
understatement of loss by Rs.245.22 crore.

C. Notes to Accounts
C1 Contingent Liabilities

As per Common Framework for Financial Reporting by Major Ports, a note to
the Balance Sheet may be added to show separately other money for which
the Port is contingently liable. However, MbPT has not disclosed the
following items:

(i)  The Port had issued Bank Guarantees to various agencies, which are
in the nature of Security Deposit. The total value of Bank Guarantee
outstanding on 31 March 2016 is amounting to Rs.0.60 crore. The same has
not been disclesed ander contingent liabilities;

(i) Potential liability of Rs.74.35 crore pending against the Port at
various courts:

(ii) Show cause-cum-Demand Notice issued (19 April 2013) issued by the
Commissioner of Service Tax for payment of Service Tax of Rs.21.20 crore
for the period from October 2007 to fanuary 2013 and penalty amounting to
Rs.21.20 crore has not been disclosed;

(iv} Service Tax short paid by MbPFT and penalty thereon amounting
Rs.0.64 crore (23 March 2016) has not been disclosed;
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0.

Effect of andit comments on the accounts.

The net impact of the comments given in preceding parhs is that the assets
are overstated by Rs.237.53 crore, liabilities are understated by Rs.3970.26
crore and loss Is understated by Rs.4207.79 crore.

v)

(vi)

5.

Subject to our observations in the preceding paragraphs, we report
that the Balance Sheet and Profit and Loss Account dealt with by this
report are in agreement with the books of accounts;

In our opinion and to the best of our information and according to the
explanations given to us, the said financia) statements read together
with the Accounting Poicies and Notes to Accounts, and subject to the
significant matters stated abeve and other matters mentioned in
Anmexure-f to this Audit Report give a true and fair view in
conformity with accounting principles generally accepted in India:

(«) Inso far as it relates to Balance sheet, of the state of affairs of
Mumbai Port Trust Board at 31 Mareh 2016; and

{b) In so far as it relates to the Profit and Loss Account of the
deficit for the year ended on that date, '

A Review of Accounts showing the summarized financial results of

Mumbai Port Trust for the fast three years ended 31 March 2016 [s given in
Annexure -1i

For and on behalf of the
Comptrolier and Auditor General of India

{Roop Rashi)
Princlpal Director of Commercial Audit and
Ex-officio Member, Audit Board-1, Mumbai

. Place: Mumbaj,
Date; 7 October 2016.

SAR on the Accounts of MbPT for the year 2015-14.
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Annexure-[
1. Adequacy of Internal Audit System

Internal audit of MbPT for the year 2015-16 was entrusted to M/s. MKPS
Associates, Chartered Accountants, Mumbai. Some of the deficiencies
pointed by the Internal Auditors are given below:

(0 There were delays in issue of invoices in the case of midstream
tankers and cargo vessels;

(iiy  Section 56 of the Major Port Trusts Act, 1963 provided that when any
Board was satisfied that any charge lE"JlablE under Chapter VI of the Major
Port Trusts Act, the Board of Trustees ma;.r issue a notice to the person who
is liable to pay such charge or to whom the refund has erroneously been
made, requiring him to show cause why he should not pay the amount
specified in the notice. MbPT has not complied with Section 56 of the Major
Port Trusts Act, 1563;

(ili} There was no mechanism for cross check for pilotage and anchorage
charges levied by the Port; and

(iv) There was lack of transparency In the allotment of cases to various
advocates and solicitors.

Necessary corrective action may be taken to rectify the lapses and
shortcomings pointed out in the Internal Audit Report.

2. Adequacy of Internal Control System

The Internal Control System of the Port requires strengthening for the
following reasons:

(f)  Weaknesses were observed in the system of obtaining balance
confirmation in respect of Sundry Debtors and Loans and Advances;

(i)  Age-wise analysis of Sundry Debtors was not carried out as provided
in the Common Framework for Financial Reporting by Major Ports;

(fiif} There was no system of cross verification of the data in the case of
revenue sharing of Offshore Container Terminal project; and

3.  System of Physical verification of fixed assets

A reference is invited to ltem No.3 of Annexure 1 to the Separate Audit
Report on the accounts of MBPT for the year ended 31 March 2015, wherein

it was stated that as per the policy followed by the Port, Physical Verification
of Fixed Assets was carried out once in five years,
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Despite pointing out the deficiency during 2014-15, Physical Verification of
Fixed Assets was not carried out during 2015-16. '

4. System of Physical Verification of Inventory

Physical Verification of Inventory has not been carried out for the year 2015-
16.

s, Regularity in payment of statutory dues

The Port was regular in making pafment of undisputed statutory dues.

'ﬁ’.i

(G. Janbagalakshmi}
bBeputy Director
Place: Mumbai,
Date: 7 October 2016,

CAR on the Accounts of MbPT for the year 2015-16.
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ANNEXURE-1i

Review of accounts of Mumbai Port Trust for three vears ended 31
March 2016 by the Comptroller and Auditor General of India

(The Review of Accounts has been prepared without taking into account the
audit observations/comments contained in the Separate Audit Report of the

Comptroller and Auditor General of India)

1. FINANCIAL POSITION

The Financial Position of Mumbai Port Trust under the broad headings for.
three years ended 31 March 2016 is given bealow:

Rx, in crore

Particulars 2013-14 | 2014-15 | 2015-16
LIABILITIES
Capital Reserve i254.75) 1267.01| 1290.48
Other Reserves 424909 2327.03| 1929.53
Borrowings 0.00 0.00 0.00
Deferred Tax Lihilities 0.00 0.00 0.00
Current Liabllides & Provisions 4411.82| 4559.68| 464776
Other Liabilitles 0.00 0.00 0.00
Total 9915.66| 8153.72| 7867.77
ASSETS
Net Fixed Assars 511.53 652.923 763.17
Works-in-Progress 743.22 614 08 527.31
Investments 3404.64] 2706.67| 273469
Current Assets and Loans and Advances | 5012.05| 3805.59| 3440.31
Deferred Tax Asset 7438 14408 24522
Other Assets/Misc, Expenditure:
Sheds handed over to BOT operator 0.00 0.00 0.00
SVRS Expenditure 159,84 22957 1537.07
Total 9915.66| B153.72| 7867.77
Worlking Capital * 600.23| -754.09| -1207.45
Net Waorth * 5503.84]| 3594.04| 3220.01
Capital Employed **=* 1111.76; -101.1&6| -444.28
Net Surplus (before appropriation) -14.19| -139.35| -34954
Return on capital employed #*%#+
(percentage ) -1.28 137.75 78.68
Capltal Employed (including Work -in-
Progress) 1854.98| 512.92 83.03
Return on Capital Employed (including
Work -in- Progress) (percentage) -0.76 -27.17| -420.98

* Working Capital represents Current Assets minus Current Liabitities.
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** Net worth represents Capital Reserves and Other Reserves plus surplus/

less deficit.

=+ Capital Employed represents Net Fixed Assets plus Working Capital,

s+ Reoturn on Capital Employed represents percentage of Net Surplus

(before appropriation} to Capital Employed.

2. WORKING RESULTS

The working results of the Mumbai Port Trust for the last three years

ending 31 March 2016 are summarized below:

Rs. in crore

Partfculars . 2013-14 | 2014-15 | 2015-16
Revenue .
Operating Income 1304.88] 1399.78| 1478.18
Non operating Income 343.23| 22663 153.54
Total 1648.11| 1626.41| 1631.72
Expenditure
Qperating expenditure 965.82| 1068.10| 1075.69
Non operating expenditure 79907 788.31| 1029.60
Total 1764.89} 1856.41) 2105.29
Extra ordinary items 0.00 0.00 0.00
Prior period charges .00 0.00 0.00
Net surplus hefore tax -116.78| -230.00| -473.57
Less: Provision for Tax 0.00 0.00 0.00
Add /Less: Deferred tax liability/ assets -83.40 -7049| -100.34
Add: Withdrawn from Welfare Fund and
Infrastucture Reserve 19.19 20.16 23.69
Net surpluz before appropriation -14.19} -139.35; -249.54
Less: Mandatory Appropriations,
Transfers to Res. Funds, etc., 19.19 15.46 23.66
Surplus/Deficit transferred to General
Reserve -33.38| -154.81| -373.20
Percentage of net surplus to
(i} Operating Income -1.09 -9.96 -23.65
{il) Net Fixed Assets -2.77 -21.34 -45.80
(1it) Net Worth -0.26 -3.88 -10.86
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3.

RATIC ANALYSIS (LIQUIDITY AND SOLVENCY)

Some important ratios on liquidity and solvency and on financial health of
the Port Trust are shown below:

Rs. in crore

Particufars

Z2013-14 | Z014-15 ) 2015-16

The percentage of Current Assets to

a.{Current Liabilities {including Provisions) 113.61 B3.46 74.02
Percentage of Quick Assetz to Current

b.| Liabilites 93.83 10961 97.13
Percentage of Sundry Debtors to

c.| Operating Income 150.411° 15430 161.06
Percentage of Debt ta Capital Reserve &

d.|General Reserve .00 0.00 0.00

e.| Fercentage of profit before tax to:
2] Net Worth -2.12 -&.40 -14.71

b} Capital Employed

-10.50 227.36 106.59

c) Operating Income

-8.95 -16.43 -32.04

Place: Mumbai,
Date: 7 October 2016.

SAR on the Accounts of MbPT for the year 2015-16.
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(G. Janbagalakshmi)
Deputy Directar







MUMBAI PORT TRUST

FINANCE DEPARTMENT

Separate Audit Report of the Comptrofier and Auditor General of India on the Accounts of
Mumbal Port Trust, Mumbal for the year ended 31 March 2016

Audit Observations

Action Taken Notes

A Balance Sheet

A.l1  Reserves and Surplus {Schedule I} -
Rs.3220.01 crore

Above does not include an amount of Rs. 373.20
crore which is the net deficit that was adjusted
from Fund for Development, Repayment of Loans
and Contlngencies. As per Common Framework
for Financial Reporting for Major Ports, any debit
balance of the Profit and Loss Account should be
deducted from the unspecified reserves. In the
absence of any balance In any of the unspecified
reserves, such gebit batance should ke shown in
the asset side of the Balance Sheet. In this regard
reference is invited {0 Comment No.A.1 on the
accounts of MhPT for the year ended 31 March
2015,

This has resulted in understatement of Fund for
Development, Repayment of Loans and
Contingencies by Rs.373.20 crore, overstatement
of “General Reserve” by Rs.41.49 crore and
understatement of “Batance of Profit and Loss
Account” by Rs.331.71 crore.

The Reserves and Surplus of Rs, 3220.01
crore is shown after adjusting the loss of Rs.
373.20 crore for the financial year 2015-16.

2. As per Common Framework for Financial
Reporting {CFFR} for Major Ports, It is also
mentioned that: Reserves are that portion of the
earnings, receipts or other surplus of an
enterprise  {whether capital or revenua)
appropriated by the management for general or
specific purpose other than a provision for
depreciation or dirinution in the value of fixed
assets or for a known liability. Reserves can
broadly be classified as:

[a) Capital Reserve
{b)General Reserve
{c) Statutory Reserve,

3. The reserves are not classified as specific or
unspeclfic in the CFFR. The purpose of Reserves
may ba general or specific. The very name of the
Funds indicate the purpose for which they are
created and the monles In the Funds can he
used only for that purpose. The Major Ports
Commission had recommended that ports
should set up two Reserves ie. Funds for
Replacement, Rehabilitatlon and Modemization
of Capital Assets (RRM} and Fund for
Deveiopment, Repayment of Ecans and
Contingencles {DRLC). This recommendation was
accepted by the Govt. and under its letter No.
PGF-15/76 dated 22.09.1976 Ministry had
approved the aperation of the above two
Reserves from financial vyear 1975-76.
Accordingly apart frem 3% of capital employed,
additional depreciation on capital asset is also
transferred to the RRM. General Reserve Fund is
meant for transferring surplus that cannot be
allocated ta any other Fund. In the presence of
Reserve (DRLC) the debit balance of the profit
and loss account shown in the asset side of the
Balance Sheet may be fictitious assets.

4. There is no understatement of
"Development, Repayment of Loans and
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Contingencies Fund” by Rs. 373.20 crore,
overstatement of “General Reserve” by Rs.
41.49 crore and understatement of “Balance of
Prafit & Lass Account by Rs. 331.71 crore.

A.2. Sundry Debtors

A2.1 Estate Rentals (Schedula V) —
Rs.1915.45 crore

Provisions

Provisions for unrecovered Estate Rentals -
Rs.1478.19 crore

Current Liabilities

Advances from Merchants, Contractors and
Others Rs.1093.89 crore

(i}

unrecavered Estate Rentals

Account  under

against Sundry debters,

The Bpard of Trustees of the Port decided (26
August 2008) to appoint a panel of Chartered
Arcountants to assign the work of reconciliation
| and adjustment of Miscellaneous Depasit against
However, the Port has not
appointed any firm of Chartered Accountants for
reconcillation and adjustment of Miscellaneous
Deposit against Sundry Debtors so far {August
In the absence of reconciliatlon, the
Provision for
unrecovered Estate Rentals and Advances from
Merchants, Contractors and Others cannot be

Sundry Debtors.

2016).
accuracy of Sundry Debtors,

ensured in audit.

{i)

Framework for Financial Reparting by Majar Ports,

As per Common Framework for Financial
Reporting by Major Ports, a provision for bad and
doubtful debts should be created and deducted
fram Sundry Debiors. Howewer, Provision for
amounting to
Rs.1478.19 crore has been separately disclosed
under Provisions, Further an amount of Rs.742.65
crore recovered from the lessees/tenants against
Estate Rentat is lying in Miscellaneous Advance
Advances from Merchants,
Centractors and Ofhers without being adjusted

As per Common Framework for Financial
Reporting by Major Parts, Sundry Debtors should
consist of {a) Government dues, [b} Inter-port
dues and {c) Non-government dues. MbPT has not
disclosed Sundry Oebtors as per Common

(i) Mumbai port has come under purview
of Income Tax from the financial year 2002-
2003, The practice followed till 2012-2013 to
book the Estate Income on Cash basls and to
create the Provision of unrecovered Estate
Rental was discontinued. To avoid the mixed
accounting policies l.e. billed base and cash
base, the policy has been changed as mentioned
above with notes to accounts in that year.

Howevesr, many mafters are under
dispute and cases are subjudice. The
provision for unrecovered Estate Rentals
was created for the rents billed but not
collected during the year. The debtors were
not reduced hence the equivalent amount is
shown as "Provislon for unrecovered Estate
Rentals® on liability side. This is not a
provision for doubtful debts hence not
deducted from Sundry Debtors.

The bills for rent / compensation as per
the Hon'ble Supreme Court's verdict dated
13.01.2004 are being rendered to lessees
and tenants with effect from 1 Aprll 2004
and the Habllity statements depicting
arrears of rent are also being communicated
separately. However, many lessees / tenants
still continue to wmake payment at old
contractual rates or not paying at all. In
respect of disputed cases, where the matter
is subjudice the amount received from
lessees/ tenants Is not adjusted against the
sundry debtors but is credited to Estate
Manager's Miscellaneous Deposit Account
{M.D. Account).

The approval s accorded to flx the
priority in allocatlon of manles kept In
Miscellaneous Deposit Actount vide TR No.
71 dated 26.05.2009 by the Bopard. The
approval is accorded to appoint a panel of
Chartered Accountant Firm be prepared to
assign the work of reconciliation and
adjustment  of Misceflaneous  Deposit
against the Sundry Debtors vide TR No, 137
| of 26.08.2008. There is a delay in
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appointment of the Chartered Accountant
Firm, hence the  adjustment of
Miscellaneous Daposit Account against the
Sundry debtor is pending.

(i)} Some of the departments / divisions are
forwarding the statement as per
requirement of CFFR. The Audit suggestion
made as per CFFR have already been
forwarded to all the concerned departments
/ divisions to fulfill the requirement. The
required information will be sought from
Department / Divisions in the next financial

year.

A.3  Balance at Banks and Cash in Hand
A.3.1 Cashin hand with other Departmants
- (Sthedule - V) Rs.2.22 crore

Confirmation has not been obtained in respect of
Imprest Cash with wvarlous account helders.
Imprest cash as per details furnished by different
imprest account holders s Rs. 0.86 crore against
Rs.2.22 crore depicted in the accounts. Reference
is invited to Comment No. A.3 of Separate Audit
Report on the Accounts of MLPT for the year
2014-15, This has resulted in overstatement of
Cash in Hand and understatement of loss by
Rs.1.36 crore.

The contingency advances sanctioned
to  wvarious department by Finance
Department i.e. Rs. 2.22 crore are reflected
in the accounts. All these advances are in
the form of Cash and Bank.

2. Audit comment regarding
expenditure to the extent of Rs. 1.36 crore
incurred during the accounting period by
various Imprest holders have not been
accounted in the year itself, may not be
correct. Durlng the year 2014-2015 audit
had observed that the expenditure to the
extent of Rs. 1.69 crore was not accounted
in the year itself. The expenditure to the
tune of Rs. 0.33 crore (i.e Rs. 1,69 crore — Rs.
1.36 crore) pertaining to the previous year
have been also accounted in the current

year. It is continuous process, hence it is very
difficult te identify the exact amount of less or

excess expenditure for the vyear. The
recoupment process includes various
processes such as authentlcatlon of bills,
preparation of vouchers, audit of vouchers,
passing of vouchers and authorization of
vouchers etc. Hence the expenditure made
during the last few days of the financial year
cannot be recouped in the same year. The
process Is consistently followed for last
Many years.

3. There is no overstatement of Cash In

Hand and understatement of loss by Rs.1.36
crore,

A.4  Current Liabilities and Provisions -
R5.4647.76 crora

The figures are not correct.
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A.4.1 Retirement Benefits

Read with Note No. 2{1){d) of Notes to
Accounts

As per Accountlng Standard 15 (Employee
Benefits) where the liability for retirement
benefits was funded through creatlon of a trust,
the cost incurred for the year shall be ascertained
by actuarial valuation and the contribution
payable by the employer a: specified by the
Actuary’'s valuatlon report shall be charged to the
statement of profit and loss account. Reference is
invited to Comment No.A2 on the accounts of
MbPT for the year 2014-15 in this regard.

Details of Actuarjal Liability, Fund Position,

Investment and deficit in the Fund Position and
Investrnent as on 31 March 2015 are given below:

Rs. [n crore

The standard ciassified benefits into
four categories, l.e. short term employees
benefits, post-employment benefits, other
long term employee benefits and
Termination benefits, Hence the Actuaral
Valuation for fiability towards Pension,
Gratuity and Leave Encashment funds for
pensloners and existing employees are
calcufated separately. The valuation done as
on 31.03.2016 shows the future llabillty and
not the liability as on that date.

(Rs. in Crore)
5| Mame | Actusdal | Fund Cafck Irvestm | Dt
1] of Latitty | posttion | (3-4) | entms -8
. | Fund wonldl [ oo on 31
H March 11032 March
[ 1016 (131 K
1] 2 1 ] 5 5 7
1| fensho

e | %teTe | se309s | masys | esuasy | mane
TGtk | aan | wedes | rrmyr | asiis | 1am
yFund
3| Leave
Encach | 5809 | axmz | 2sar sh6s|
ment

Toml 10NakEh | Tazpra | MRTR ( TRiEAE | 12234

5 Here Achugrinl | Fund Daficht Wrestm | Defici
r| ofthe | Lmbity ]| postion | [3-8) antes | (G-)
.| vund wandl | akendl i 31
H Murch March March
o 018 ot 2016
i 3 F Y 5. 5. 7
1| Pensts B4 T4 | 853033 | 01575 | RIS { 11500
. | nFund
1| Grauvit FA8.05 LIAE- D) 186,11 45118 107
. | yFund
3| Leavs IEE 43 43.82 £y il s0.65 1 HeR
. | Emcash

rvent

Fund

Tatal 1DES1.2T | TRE.7S | 35144 | FIN6EY | 11993

{i] MBPT has not provided for the deficit
amounting to Rs.3514.47 crore. This has

resufted in understatement of Current
Liabilities and loss by Rs.3514.47 crore;

(it} Against the Corpus Fund of Rs.7436.75
crore as on 321 March 2016, the
Investments were only Rs.7316.83 crore
resultlng in shortfall In investment of
Corpus Fund by Rs.119.92 crore;

(iis) Audited accounts of Group Gratuity Fund

Trust of Mumbal Port Trust was not
available at the time of audlt; and

{iv}  Against the Actuarial Liability of Rs.648.05
crore {Gratuity Fund} and Rs.356.43 crore
{Leave Encashment Fund}, the Actuarial
Liability disclosed n Note No.2(lid) is

{i} Considering the total shortfall of Rs.
3408.79 crore and total Reserve of Rs.
1916.14 crore, the MbPT is not in position to
charge the shortfall to Profit and loss
account and to provide the accrued liability
as on 31.03.2016. Hence considering the
actuarial wvaluation and surplus available
every year contribution is made to these
funds and shortfall will be met in the next
few vears. The necessary disclosure has
been made in the notes to accounts. Hence
there is no understatement of current
lizbilities and loss by Rs. 3514.17 crore,

{ii)  The amount of deficit as shown in
the last ¢olumn is due to amount of net
current assets, loans and advances not
available for investment during the year. This
is malinly on account of accrued interest and
amount receivable from MbPT.

{ili}y  The accounts of Group Gratuity Fund
Trust were under preparation when the MbPT
accournt forwarded to C&AG. But the
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R5.642.70 crore (Gratuity Fund] and
Rs.258.09 ¢rore [Leave Encashment Fund).

information in respect of GGFT Account was
submitted to CRAG as and when demanded.

{iv) The Current Service Cost means, it is the
present value of the benefits payable to the
employees in the future in respect of their
services to be rendered durlng the current year,
The arnual contribution is calculated by taking
the present value of benefits for the service
rendered during the intervaluation period [from
current date of valuation to the next date of
valuation} taking fnto account the projected
future salaries. The valoation of current service
cost is between current dates of valuation to the
next date of valuation, hence the amount is not
considered as 2 liability during the current year.
As per practice in vaogue current service cost for
Gratuity Fund and Leave Encashment Fund is
not considered from the Initial stage of
formation of fund.

A.4,2 This does not inclsde interest due for the
perlod from July 2012 to July 2013 amounting to
Rs.2.21 crore paid to the Commissioner of Service
Tax, Mumbai on 4 lune 2016. As the interest
pertained to the pered July 2012 to huly 2013 and
final arder for payment was dated 16 March 2015,
MbPT should bave provided for the lishility. This
has resvlted in understaterment of Current
Liabilltles and loss by Rs.2.21 crore,

The interest amount of Rs. 2,20,65,911/- cn
Service Tax for the period from luly-2012 to
Juby-2013 to Service Tax Autharity was paid vide
voucher na.  JV_0001/2016060081 dated
04.06.2018,

2. Competent Authorlty’s sanction for
payment of interast was obtained vide W No.
672 dated 21.04.2016. Hence no provision has
been provided for in the accounts for the
Interest payable on the service tax Jiability in the
accounts, Hence there is no understatement of
current liabitities and loss by Rs. 2,21 crore,

B, Profit and Loss Account
B.1  Finante and Miscellangous Income
B.1.1 Interest on Staff Advances, Delayed The facts and figures are cosrect,

Payments and Unallocated
Investments - Rs.10.83 crore

The accounting peolicy of the Port states that
financlal statements are prepared under the
historical cost convention and on accrual basis of
accounting. However in case of staff advances, the
interest has bean accounted on cash bas’s.

This has resulted in understatement of Interest on

Staff

Advances, Delayed Payments and

Unallocated Investments and overstatement of

r The interest received shown in the
accounts is Rs. 3.63 crore whereas the interest
accrued is Rs. 0.96 crore durlng the financial
year 2015-16 In profit and loss account. Hence
there s excess income shawn in the accounts by
Rs. 2.67 crore for the year 2015-16, As far as
Balance Sheet is concerned there s
understatement of Assets (i.e. accrued interest
on Loan & Advance) and understatement of
Reserves by Rs. 9.05 crore due to averstatement
of loss.

loss by Rs. 9.05 crore. 3. The accrual system of booking the
interest on staff advances wiil be Implemented
from the year 2016-2017.

B.1.2 Interest Earned on Earmarked Fund - The interest shown in the Profit and Loss
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Rs.127.71 crore

Above includes R5.121.87 crore belng the interest
earned on earmarked funds. As per Common
Framework for Financial Reporting for Major
Ports, income accruing on investments which are
earmarked against specific funds should be
credited to the respective fund account. As MbPT
has credited the Interest earned on earmarked
funds to Profit and Loss Account, it has resulted in
understatement of earmarked funds and deficit
for the year by Rs.121.87 crare.

Account i¢ Rs. 127,71 crore. This includes Rs.
121.87 crore interest on earmarked fund, Rs.
1.65 crare interest on loan to Cachin Port and
Rs. 4.19 crore interest on short term deposit

with banks for various purposes.

Interest earned on investments of
earmarked funds amounting to Rs. 121.87 crore
forms a part of total interest of Rs, 127.71 crore
shown under the Finance & Misceilaneous
income in the Prafit and Loss Acoount, Thus akin
ta ather items of income it stands submerged in
profit before tax and then gets appropriated to
the various funds after provision for taxation.
Audit has not considered impact of income tax
while working out the interest to be allocated to
earmarked funds.

tn other wards, the grass interest eamed on
every earmarked fund has heen brought in the
cemmon stream and after adjustment of other
relevant factors, the surplus/deficit has been
appropriated in the most logical and raticnal
manner, there is no understatement of funds
and deficit for the year 2015-2016,

The deviation as observed by Audit in the
accounting policies as mentioned in the CFFR is
mainly dua te that MBPT has come under
purview of Income Tax from the Financial Year
2002-2003. While preparing the Budget
Estimate from that years the
accountingf/reporting has been shown as
mentloned In the Annual Accounts for that
years. Approval to the Budget Estimate &
Revised Budget Estimates are recefved from the
Ministry from time to time.

‘There is no understatement of earmarked funds
and deficit for the year by 121.87 crore,

B.2 Net Deficit Bs. 373.23 crores

According to Accounting Standard 22 {Accounting
for Taxes on Income}, defarred tax asset should be
recognised only to the extent that there s
reasonable certainty that sufficient future taxable
income will be available against which tax can be
realised. The standard further provides that
reasonable level of certainty would normally he
achleved by examining the past records of the
anterprise and by making raslistic estimatas of tha
profits for the future.

The Port has recognized Rs.100.34 croce
as Net Deferred Tax Assets {Income] in the Profit
and Loss Account for the year ended
31.03.2018.

2. It is correct that according to AS-22 para
15-16, deferred Tax should be recognized and
carry forward only to the extent that there Is
reasonable certainty thet sufficient taxable
income will be available against which deferred
tax can be realized. Further as per para- 17,
where an  enterprise  has  unabsorbed
depreciation or carry forward losses under tax
laws, deferred tax should be recognized only to

| Analysis of the past as weill as projected financial
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statements for the future does not provide
reasonable level of tertainty that future taxable
income will be available agalnst which deferred
tax assets can be realized. This is evident from the
fact that MbPT incurred losses during 2012-13 to
2015-16 and as per the profected statement of
Income and Expenditure submitted {August 2014)
to TAMP with respect to revision of scale of rates,
the projected loss for the year 2016-17 would be
Rs.443.95 crore. Further, MbPT has not provided
for tha Actuarial Liability of Rs.3514.47 crore,

In view of the above, recognition of deferred tax
asset is not in order. The net deficit is understated
by Rs. 24522 crore which includes Rs. 100.34
crore being Deferred Tax Assets recognized by the
Port during 2015-16 and Rs. 144.88 crore relating
to earlier years.

This has resulted in overstatement of Deferred Tax
Assets and understatement of loss by Rs.245.22
crore,

the extent that there is virtual certainty
supported by convinclng evidence that future
taxable income will be available agalnst which
such deferred tax assets can be realized. The
raasonable level of certainty would normally be
achieved by examining the past records of the
enterprise and by making realistic estimates of
the profits of the future.

3. It is also true that MbPT has been
running on less for the fast four years as
indicated in the absarvation.

4, The deferred tax liability is because of
difference in the method of depreciation. For
accounting purposes straight line method of
depreciation is used while for purpose of
computing taxable income WDV method is used.
This difference will be reversed in future when
depreclation for tax purpose wlll be lower as
compared to depreciation for accounting
purpose. Also the deferred tax assets arise due
to loss computed under Income Tax Act, 1961
which is carried forward and to be set off
against the income of the subsequent year. The
recegnition of Rs.100.34 crore as deferred Tax
assets {income) In the Profit and Loss Account
was in conformity with the provisions of AS-22.

5. With implementation of Land Policy
there is an expected increase in income from
Estate Rentals. Funding is expected towards
Pension Fund. Subsequently, LiC will begln
pension disbursement. Pension llakllity of MbPT
will reduce and hence there is scope of
profitabliity.

6. Hence, though analysis of past records
as well as projected financial statements for the
future however does not provide any indication
of ressonable level of certalnty that future
taxable income will be available against which
deferrert tax assets can be realived. MbPT is
reasonably certain that in future there will be
taxable surplus which can be adjusted against
the hrought forward losses.

7. In view abowve, it is incorrect to concfude
that recognition of deferred tax assets {income}
has resulted In overstatement of deferred Tax

Assets and understatement of Joss by Rs. 245.22
crore.
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C. Notes to Accounts

.1 Contingent Liabllities

As per Common Framework for Fnanclal
Reporting by Major Ports, a note to the Balance
Sheet may be added o show separately other
money far which the Port Is contlngently liable.
However, MbPT has not disclosed the following
items:

] The Port had issued Bank Guarantees to
various agencies, which are In the nature of
Security Deposit. The total value of Bank
Guarantee outstanding on 31 March 2016 is
amounting to Rs. 0.60 crore. The same has not
been disclosed uader contingent kabilities:

(i) Potential lability of Rs.74.35 crore
pending against the Port at various courts;

{iit) Show cause-cum-Demand Motice issued
{19 April 2013) issued by the Commissioner of
Service Tax for payment of Service Tax of Rs.21.20
crore for the period from Qctober 2007 to January
2013 and penalty amounting to Rs.21.20 crore has
not been disclasad;

{iv  Service Tax short paid by MBPT and
penalty thereon amounting Rs.0.64 crore {23
March 2018) has not been disclosed;

4] Mecessary disclosure about Bank
Guarantee outstanding at the close of the year
will be made in the notes forming part of
accounts from the next financial year.

i) The necessary disciosure about 567
cases involving a potentlal liability of Rs 74.35
crore will be made in note forming part of
account under head “Contingent Liahility” in the
next year.

{idi) The necessary disclosure will be made in
note forming part of account under head
*Cantingent Liability” in the next year.

(iv}  The disclosure about Service Tax short
paid by MbPT and penalty thereon amounting
Rs. 0.64 craore will be made in the next year.

D. Effect of audit comments on the
accounts.

The net impact of the comments given in
preceding paras is that the assets are overstated
by Rs.237.53 crare, liabilities are understated by
Rs.3870.26 crore and loss is understated by
Rs.4207.79 crore.

v] Subject to our ohservations in the
preceding paragraphs, we report that the
Balance Sheet and Profit and Loss Account

dealt with by this report are in agreemant
with the books of accounts;

fwi) In our opinion and to the best of our
information and according to the
explanations glven to us, the said finangial
statements read together with the
Accounting  Policies and  MNotes to
Accounts, and subject to the significant
matters stated above and other matters

The net impact of the audit comments is
subject to the clariflcaticns given against
each by this port.

Factual.

Factual.
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mentioned in Annexure-l to this Audit
Feport give a true and fair view in
conformity with accounting principles
generally accepted in India:

(a) In so far as it relates to Balance
sheet, of the state of affairs of
Mumbai Port Trust Board at 31
March 2016; and

(b) In 50 far as it relates to the Profit
and Loss Account of the deficit for
the year ended an that date.

5. A Review of Accounts showing the
summarized financial results of Mumbai Port
Trust for the iast three years ended 31 March
2016 is given in Annexure ).

Please see Annexure-Il,

For and on behalf of the
Comptrolier and Auditor General of india

sd/-

{Roop Rashi)
Principal Director of Commercial Audit and
Ex-officio Member, Audlt Board-1, Mumbai.
Place: Mumbai,
Date: 7% October 2016.

6%

P
.G. Nath)
Financial Adviser and
Chief Accounts Officer,
Mumbal Port Trust.
Place; Mumbai
Date;: 14' Qctober 2016,




Annexure |

1. Adequacy of Internal Audit System
Internal augit of MbPT for the year 2015-16 was
entrusted to M;s. MXPS Assoclates, Chartered
Accountants, Mumbai. Some of the deficiencies
pointed by the internal Auditors are given below:
{i] There were delays in issue of Invoices in
thé case of midstream tankers and cargo vessels;
(i)  Section 56 of the Major Port Trusts Act,
1963 provided that whan any Board was satisfied
that any charge leviable under Chapter VI of the
Majer Port Trusts Act, the Board of Trusteas may
issue a notice to the person who is liable to pay
such charge or tw whom the refund has
ervaneousty been made, requiring him to show
cause why he should not pay the amount specified
in the notice. MbPT has not complied with Section
56 of the Major Port Trusts Act, 1963;

{iif} There was no mechanism for cross check
for pilotage and anchorage charges levied by the
Port; and

(iv) There was fack of transparency in the
allotment of cases to various advocates and
solicitors.

Necessary corrective action may be taken to
rectify the lapses and shortcomings pointed out in
the internal Audit Report.

The contract of internal audlt of MHPT
account for the year 2015-16 was awarded to
M/5 MKPS Associates in the manth of Agril-2015
and letter of appointment was issuad to them in
the same manth. The acceptance of contract by
MKPS Assoclates was forwarded in the month of
Juna-2015 and the work of audit was started.
There was delay in accepting the contract, hence
the delay in submitting the internal audit report
for tha year 2015-16. The extenslon is given to
the M/s MKPS$ Associates in the month o July-
2016 to submit the audit report for ihe
remaining 2 quarter upto 31* july 2016,

The corrective action for the deficiencies
polnted by the audit will be taken in the next
financial year.

2. Adeguacy of Internal Control System

The Intermal Control System of the Port requires
strengthening for the following reasons:

] Weaknesses were observed in the system
of obtaining balance confirmation In respect of
Sundry Debtors and Loans and Advances;

(i} Age-wise analysis of Sundry Debtors was
not carried ot as provided in the Cormmon
Framework for Financial Reporting by Major Ports;

{iii) There was no system of cross verification
of the data in the case of revenue sharing of
Offshore Container Terminal project; and

The internal check and internal cantrol system
are well streamlined. Most of the observations
relates non-disclosure of information / details in
Annual Accounts. In the absence of specific
observation on deficiency, the observation may
kindiy be reviewed, Strengthening of intemal
Contral System s continuous process and s
being done consistently.

{i} Many matters in respect of Sundry |.
Debtors are under dispute and cases are
subjudice, In this case there is technical or legal
issue to gbtain the cenfirmation of outstanding
balances or exact outstanding balances of these
parties. Secondly MbPT is giving loans and
advances 1o their employees only, hence no
need to take confirmation as the figures are
maintained by MBPT only. In case of Loan to
Cochin Port Trust the confirmation of balances
are sent by E-mail every year and confirmed by
MBPT throwgh E-mail only. The loan and interest
have been repaid fully in the month of July
2016.

{Ii} The age-wise details of sundry debtors
are forwarded to RAC under “Document
Statement for Annual Account”. The necessary
changes as per CFFR have been conveyed o the
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concerned department fdivisions.

fiii) The revenue share of Offshore
Container Terminal project bogked in the
accounts are verlfied by Revenue Audit Branch
aof Finance Department. Perodical review
meeting have been held at the level of FARCAQ.

3. System of Physical verification of
fixed assets

A reference is invited to ltem No.3 of Annexure |
to the Separate Audit Report on the accounts of
MbPT for the year ended 31 March 2015, wherein
it was stated that as per the policy foflowed hy the
Port, Physical Verification of Flxed Assets was
carried out once in five years,

Despite pointing out the deficlancy during 2014-
15, Physical verification of Fixed Assets was not
carfied out during 2015-16.

It is true that the physical verification of MbPT's
assets are dane once in five years in term of TR
797 of 1969 and 71 of $970. The physical
verification for the period from 01.04.2008 to
31.03.2013 is completed except CE Dapartment.
The decision taken by the Board of Trustees in
1969 and 1570 will be reviewed by submitting
the new proposal for periodical physical
veriflcation: of Fixed Asset.

4. System of Physlcal Verification of
Invantory

Physical Verification of Inventory has not been
carried out for the year 2015-16.

In respect of physical verification of inventory, it
s carried out pericdically and perpetual
inventery system is followed. The policies for
physical verification of inventory will also be
reviewed by submitting the new proposal far
physlcal verification of inventories.

5, Regularity In payment of statutory

dues
The Port was regular in making payment of Factual,
undisputed statutory dues.
Sdf- .G. Nath}

(G. Janbagatakshmi) Financial Adviser and
Deputy Director Chief Accounts Officer,
Place: Mumbai Mumbai Port Trust.
Date: 7" October 2016 Place: Mumbai
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Annexure i

Review of Accounts of Mumbai Port Trust for
the year ended 31 March 2016 by the
Comptroller and Audlitor General of India.
{This Review of Accounts has been prepared
without taking into account the audit
observatlons/comments contalned In the
Separate Audit Report of the Comptroller and
Auditor General of India)

1. financial Position
Financial position of the Mumbai Port Trust under
the broad headings for the three years endegd 31
March 2016 is given below:

The financial position of Mumbal Port Trust
under the broad heading for three years ended
31% March 2016 Is given below:

Rs. in crora Rs. In crore
Year 2013-14 | 201415 | 2015-16 || YO 2013-14 | 201415 | 2015-16
LIABILITIES LIABILITIES
Capital Reserve 1254.75 | 1267.01 | 129048 || Capital Keserve 125475 | 1267.01 | 129048
Other Reserve 4249.06 232703 152953 || Other Resarve 4249.09 232703 1929.53
Borrowings 0.00 0.00 0.00'|| Porrowings 0.00 0.00 0.09
beferrad Tax Ceferred Tax
Liabifity 0.00 0.09 000 Liability C.00 0.00 0.00
Current Liabilltles | 111182 | assess | asazys || CurrentLiabiities b 0o a5 | assoss | a647.76
and Provisions and Provisions
Total 9915.66 | B153.72 | 7867.77 || Total 9915.66 | 8153.72 | 7067.77
ASSETS ASSETS
Met Flxed Assets 511.53 652.93 763.17 || Net Fixed Assets 5i1.53 £52.93 763.17
Work-in-Progress 743.21 | B1408 | 527.31 || Work-in-Progress 743.22 | 6140R | 52731
Investments 3404.64 270G.67 2734.69 || Investments 340464 | 270667 2734.69
Current Assets 5012.05 3805.59 3440.31 || Current Assets 5012.05 380559 344021
Deferred ‘Tax Peferred Tax
Asset 7438 144 .28 245,22 - 74.38 144.58 245.22
Other  Assets/ Other  Assets/
Misc. Mise,
Expenditure Expenditure
LSheds handsd Sheds handed
pver to  BOT .00 0.00 000 ([over to  BOT 0.00 0.00 0.00
operatof operator
SVRS Expendliture 159.83 229.57 157.07 || SvRS Expenditure 165.84 22057 157.07
Yotal 9915.66 | 8153.721 | 7867.77 || Towml 9915.66 | 8133.72 | 7867.77
Working Capital * 500.23 | -754.09 | -1207.45 | Working Capital * | 1612.98 59101 22560
Net worth ** 550384 | 359404 3220.01 || Net worth ** 5333.99 3364.45 a062.94
Capital Employed | 111196 | 10116 | <4428 Capital Employed | 515051 | 124304 | 90276
Het Surpius Net Surplus
{before -14.15 -135.35 -349.54 || (befora -14.19 -139.35 -349.54
appropriation) approgriation)
fieturn on Capital Return on Capital
Employed {***¥) 128 | 13775 78.68 || Employed *4*» 036 -1068 | 3457
{percentage) percentage]
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Capital Employed Capital Emplayed

(Including Work- | 1854.98 51292 B3.03 || {including Work- | 2867.73 185802 1520.08
in-Progress) in-Progress)

feturr on Capital Return on Capital

employed ermployed

{including Work- -0.76 2717 | 42098 || {including Work- 0.27 -7.15 -22.58
In-Progress) in-Progress)

{percentage} {percentage)

* Working Capital represents Current Assets minus
Current Liabilities,

T* Net worth represents Capital Reserves and
Other Resesves plus surplus/ less deficit.

¥*¥ Capital Employed represents Net Fixed Assets
plus Working Capital.

*#%*% Return on Capital Employed represents
percentage of Net Surplus (befare appropriation)
to Capital Employed.

*  Weorking Capital represents Current Assets
minus Current Labilitles excluding
provisions & Service Tax, Sundry Debtors.

**  Net Worth represents Capital Reserves

and other Reserves.

*#* Capital Employed represents et Fixed
Asset plus Working Capital (Works out as
indicated above *)

*#¥% pate of Return represents percentage of
net Surplus to Capita! Employed.

Note: Other Reserve represents General
Reserve, MbBPT Centenary Commemaration
Fund, and Fund for Development, Repayment
of Lloan and Contingencies, Fund for
Replacement, Rehabhilitation and
Modernization of Capital Assets, Fire and
Motor Insurance Fund, War Memerial Find
and Employees Welfare Fund.

z, Working Results

The working results of the Mumbai Port Trust for
the last three years ending 31 March 2016 are
summarized below:

2. Working Results

The Working Results of Mumbai Port Trust
for the three years ended 31" March 2016
are given below:

Rs. In crore Rs. In crore
Particulars 2013-14 | 20I4-15 | 201%-18 Partlculars 2013-14 | 2018-15 | 2015-16
Revanue Revenue
Operating
1304.88 | 1399.78 | 1478.18 || [ Cperating
Income
Noe-Operating 34323 | 22683 15354 :::mn;e 1l i Bl i
i 2 : : on-Operating
inco il 343.23 | 22663 | 15354
1648.11 | 1626.41 | 163L72 e o Py
e i Lot 11 | 1526.41 1.7
Operating
965.82 | 1068.10 | 1075.69 || [Cperating
Expenditure :
Nm_ﬂ:; e ——— N —= Expenatuce 065.82 | 106210 | 1075.60
Expenditure : : : ':::;:;:;::“5 793.47 | 78831 | 102960
Total 1856
T i764.89 4| 210529 || oo 1759.29 | 1886.41 | 2105.29
items 0.00 0.00 000 iEtfrEs ordinary D.bo 0.00 0.00
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Prior Period Pricr Period )
charges 0.00 0.00 0.00 charges 0.00 .00 .00
Net surplus Net surpfus
hefare tax o -116.78 -230.00 | -473.57 before tax -111.18 | -230.00 | -473.57
Less:  Provislon : Less: Provision
for tax .00 0.00 0.00 for tax 0.00 .00 050
Add/Less: Addftecs:
Deferred tax -53.40 70,49 [ -100.34 Deferred tax -§3.40 -70.49 | -100.34
fiability / assets liability / assets
Add: Withdrawn Add: Withdrawn
from  Wetfare 1919 20.16 2369 from ‘Welfare 19.19 20.16 23.69
fund fund
MNet surplus Met surplus
bafore -14.19 ~139.35 | -349.54 befgre 559 | -13935 | -349.54
appropriation appropriation :
Less: Mandatory Less: Mandatory
Appropriation, Appropriation,
B . 7 19.19 15.46 23.66
Transfers to Res. 1913 1545 £250 Transfers to Res.
Funds, atr. Funds, atc.
Surplus/Deficit surplus/Deficit
transferred  to -33.38 -152.81 -373.20 transferred to 27.78 | -154.31 | 373X
General Reserye General Reserve
Percentage  of Parcentage of
net surplus to net surplus to
Operating Operating
Income 109 B9 -BE5 1] ime 408 | 996 | 2365
Met Fixed 2 =
AR 217 213 4580 Met Fixed Assets 277 -11.34 -15.80
Net Worth 0.26 388 | -10.86
Net Worth .25 -1.i4 -11.41
3. RATIO ANALYSIS {LIQUIDITY AND 3. RATIO ANALYSIS (UQUIDITY AND

SOLVENCY)

Some Impartant ratios on liquidity and solvency
and on financial health of the Port Trust are

SOLVENCY)

Some important ratios an liquidity and solvency
and on financial health of Mumbai Port Trust

wherever changes are shown below:

shown below:
2013 2014- 2015- 2013~ | 2014- | 2015-
Particutars 14 15 16 Particulars 14 15 | 16
a | The percentage of a | The percentage
Current Assets 1o of Current Assets
Current Liabilities | 31361 | 83.46 | - 74.02 mw Current
[induqlng Liabilities 97 e 2L
pmﬁsmns} {including
b | Percentage  of provisions)
Quick Assets to | S3.B3 | 109.61 97.13 b | Percentage  of
Cuwrent Liahbllities Quick Asseis to 0.66 i.10 C.69
Percentage of Current Liabilities
Sundry Dehrl:prs to | 15041 | 15430 | 1£1.06 ¢ | Percentage of
Dperating Income Sundry Debtors
AaTCARtaER of i Qperating 148.85 | 152.85 | 159.68
Debt ¢t i
o Capital 0.00 0.00 0.00 Intome
Reserve A d | Percentage  of 0.00 0.00 0.00
General Reserve Debt to  Capltal ’ ) |

&7



e | Percentage  of Reserve &
praflt bafore tax General Reserve
) bo: Parcantage of
a} Net Worth =212 | -5.40 | -14.71 profit befare tax
b} Capital to:
9 Operatig | auc | 1643 | -32.04 bl Capital | 5231 1848 | w770
Income Emploved
o  Operating | o5 | 1643 | -3204
Income
Sd/- {K.G. Nath)
{G. lanbagatakshmi) Financial Adviser and
Deputy Director Chief Accounts Officer,

Piace: Mumbai
Date: 7t* October 2016
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Mumbai Port Trust.

Place: Mumbai
Date: 14* Dctober 2016.







